PANHANDLE RURAL ELECTRIC MEMBERSHIP ASSOCIATION

RURAL DEVELOPMENT PLAN

INTRODUCTION AND OBJECTIVE

Panhandle Rural Electric Membership Association (PREMA) actively participates in the
development of the rural communities in its area. Through leadership roles and financial
commitments PREMA has contributed to economic development and business expansion
within its service territory. By establishing a Revolving Loan Fund (RLF), PREMA
plans to further enhance the economic climate of the area by helping finance projects that
lead to the creation of jobs and long-term employment for rural residents, and sustained
economic growth in the area.

TYPES OF PROJECTS TO BE FUNDED

PREMA will consider applications for loans from the RLF for projects that will
significantly benefit rural areas by creating and retaining employment opportunities, or
provide necessary community facilities and services. Projects to be considered for loans
will include medical or other emergency facilities; training and educational facilities;
community infrastructure; small business startup projects; small business expansion
projects; business incubators; and commercial or industrial development.

Applications for loans from the RLF will be accepted for projects located within the
PREMA service territory in western Nebraska. The approval of any loan, however, will
not be conditioned upon a requirement that the prospective loan recipient purchase
electric service from PREMA.

To avoid potential conflicts of interest, loans will not be made to any board member,
officer, general manager, or employee of PREMA, or close relative thereof. Likewise,
projects involving PREMA such as the payment of outstanding debt, financing of electric
. System improvements, acquisition of property, or any other project where there may be
an appearance of a conflict of interest, will not be eligible for a loan from the Revolving
Loan Fund.

LOAN ELEGIBILITY CTITERIA

The initial loan from the RLF will be made to a not-for—profit entity or public body for
projects that meet the USDA Rural Economic Development Loan and Grant Program

guidelines. Subsequent loans made from the repayment of the initial loan may be used
for any project that promotes job creation and economic growth in accordance with this
























